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STARTING A BUSINESS IN EGYPT
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Mao. Procedure

Dbtain a Certificate of Hon-Confusion from the Commercial
Registry to reserve the company name

Entreprensurs must reserve a company name at the General Authority
for Free Zones and Investment {GAFIL) one-stop shop. The Incorporation
Departmiant will first check the legality of the proposed company name.
If the name is deemed to be legally admissible, the entreprensur will

1 then go upstairs to the Commercial Registry office in the GAF one-stop
zhop to pay the required fees and obtain the certificate of non-
confusion (shahadat adam al-ikibas) bearing the official government
stamp (khetm el nesrj.

Agency- General Authority for Free Zones and Investment (GAFI)

Dbtain a Bank Certificate from an authorized bhank

The Bank of Alexandria branch at the General Authority for Free Zones
and Investment (GAFT) issues and delivers the certificate in 1-2 days.
The cost to open a bank account and obtain a bank certificate is

2 between EGP 3200 to EGP 500, depending on the bank. This certificate
can also be obtained from other authorized banks.

Agency: Any authorized Bamk
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Mo Frocedure

Submit documents to the Department of Compamnies and obtain
Ao i e

The fournd=r submits the company documents at the receptbon desk of
GAFL where they are reviewed immediately by a lawysr. Thess
docwuarrvents imchades

1. rigimal certificare of ren-confusion.

Z_ 2rginmal Bank Ceragoficate of opening anm accouwunt with an authorized
Dbank.

3. 8 copy of the powers of attormey from the founders to their
representative.

4. 8 copy of the founders' LD cards or passports.

L. riginmal certificare indicating that the company’s auditor is listed at
the Registry of accountants and awditors.

&, The application provided by (@AFL

7. Stamped articles of as=sociation.

A registry employ=se reviews=s the documents, arrd isswes a detailad
inwaice for all fees associated with the company’'s establishment

=
Fees for compammy: establishment:
= Flotary public fee: O Z25% of capiital { minimum of EGP 10 arnd &
mmaxamunn of EGP 1000 )
= Ezsmablishment fees: O 1% of capital (minirrmuam of EGP 1080 amd
mmaximunn of BEGP L0600 acocordimg oo Article 17 (d) of the Companies
Law])
= Commercial Syndicate fee: EGP 125 (for capital less than or egqual to
EGP 500000 or EGP 250 (for capial rmecere thham BEGPF S080 0000 )
= Publication fee: EGP 150 (for a limited liabilioy company im Srabic) or
EGP 300 (for a limmiced liability company in Arabic and Emglish]
= Chamber of Commmerce fees: 0. 2% of capital (minimuem of BEGP 24 and
mmaximun of BEGP 2 000)
= Commercial registration: EGP 56
= Iszsuancse of operationmn certificate: EGP 29
Agencys Cemeral Awthorily for Free Zomres and devestrreert (A
Motarize company’ s contract
The artickes of association must be registered amd certain doocuments
deposited at the Imvesoment Motarization (e on the first floor of the
SAFL one-stop shop.
=4
Mo stamp duty is levied, according to thhe amendments (published on
July 1 20085 oo the Stamp Duty Law (Mo, 111 of 1280). Reguired are the
ariginal copies of the arocles of assocociation and the powers of atbormey
& vy e o frmiasnd Rleferri e SR s s Mmormscread AeetrFumaerfr e Eeaeo
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Oibtain the certificate of incornporation

When the articles of association are submitted, the competent authority
must ratify them and isswe a certificate of inrcorporation approving the
establishment of the company. This certificate is isswed within 24 howrs.
Upon receipt of the Certificate of Incorporaticn, the applicamt shall
albtain the operation certificate from the Chamber of Commerce Office
at the Q55 Thereafer, the applicant shall submit a registration
application to the Commercial Register Office in order to have the
Company reqgistered in the Commercial Register. Within the 15 days if
the competent authority has mo objection, the Department of
Companies is thereafter responsible for publishing the notice of
incorporation im the Investmeant Gazette at the company’'s expenss.

Agencys General Authority for Free Zomes and Tnvestment (EAF)

Register for taxes

Upon incorporaton, the company can complete tax registration and
abtain the tax card at the one-stop shop's tax counter on the first floor.
The tax cards are sent via cowrier to a central location in Cairo (kocated
mear the cne-stop shop) for printing. If the reguest for a tax card is
submitted before noon, the t@x card will be printed out and issued an
the same day. Reguests submitted afoer noon will be processed on the
following day.

Upon obtaining the card, the compamy may choose to register for sales
tax, prowvided that they have started producticon. Companies are obliged

L= o register for zales tax only onoe they reach at least EGP 54,0000 inm sales
for industrial activities and EGP 150,000 in sales for commearcial
activities. The reguired docurmemnts include the articles of association
and the powers of attormey, the bank signature authenmtication (o be
issused to the apprapriate person by the manager hawving the power to
=igm on behalf of the compamy). the tax card, an orginal exoact from
the company’'s commercial register. anmd the ornginal copy of the
company’ s lease agreement for s premises.

AgencyT investment Tax Office af the General Authority for Free Zones
arrd frvestrrrernt (GAFT)
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Dpen a company file and Reqgister amployees with the Mational
Authaority of Social Insurance

Social imsurarnce provides compensation for disability, retirement

{pensicn], unemployment and work-related imjuries. By law, employsrs
are requirsd to subscribe to the social insurance system. Ctherwise,
they may be subject to sanctions.

The followring documesnts must be submitted to the competent

authormny's ofiftce:

Cormpany s commercial register.

= Company s tax cand.

= Company s articles of incorporation.
= Deed or lease agreement for compamy premises.

= Employer to fill im Form Mo, 2
= Employer's bank signature certificate.

= Ermmployer's graduation certificate.

= Employees" to fill in Form Mo, L.

= Ermployees’ copy of ddentification card.
= Employee’s graduation certificate.

= Employees" birth certificate [ocopy] if they do not hawve a social
insurance number; or Formn Mo, & for clearance/termination from
employees” previous jobs.

The company premises are then subject to inspection by relevant
authorises - such as the MNatbonal Authority for Scocial Insurance amd

GAFL Inspecoon takes place inm pracoce only if there i=s amy complaint
filed against the company,. or suspicikan that the company is an image
organization that does not actually conduct business as claimed in s

submitted docurments. Companies reqgisterimg for sales tax will underngo

inEpection.

Agency: Mational Authority of Social nswramnoe
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CONCLUSION

Even though Egypt went slightly down in the World ranking of the ease to start a business from 69 to 73, it remains
in the 2™ place in the Middle East & North African countries as stated below by the Doing Business 2016 publish by
the World Bank.

Egypt reduced consequently over the years the minimum investment to start a business, reducing for example the
minimum capital to start a Limited company from 10 000 to 1LE.

Egypt also reduces the number of procedure required to register & incorporate a company.
Theoretically a company can be register in 8 days. In pratice a month is more realistic.
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